
OKLAHOMA MUNICIPAL RETIREMENT FUND 
COMMITTEE MEETING AGENDA 

A Special Meeting of the Board of Trustees of the Oklahoma Municipal Retirement Fund and the 
Investment Committee of the Oklahoma Municipal Retirement Fund has been called for 

Wednesday, August 28, 2024, at 2:00 p.m. 
The meeting will be held at 1001 NW 63rd St., Suite 260, Oklahoma City, OK 

and the following items will be considered: 

August 28, 2024 

The Committee is a fact-finding body made up of three (3) Board of Trustee Members. The Committee’s sole 
purpose is to conduct investigative research and gather information to develop recommendations for Board 
consideration and possible action. No official Board action can be taken at the Committee level. 

1. Call to Order

2. Discuss and Develop a Recommendation for Board Consideration and Possible
Action Regarding ACG Recommendation on the Defined Benefit Portfolio Real
Estate Asset Allocation Construct and Adjustments, if any

3. Discuss and Develop a Recommendation for Board Consideration and Possible
Action, if Deemed Necessary, Regarding ACG Recommendation to the Underlying
Money Managers in the Fixed Income Component of the Defined Benefit Portfolio,
and to Conduct a Search to Replace any of the Managers

4. Discuss and Develop a Recommendation for Board Consideration and Possible
Action, if Deemed Necessary, Regarding ACG Recommendation to the Underlying
Money Managers in the Total Yield Bond and Bond Index Options in the Defined
Contribution Program and to Conduct a Search to Replace any of the Managers

5. Discuss and Develop a Recommendation for Board Consideration on Possible
Action Regarding Reallocation and/or Rebalancing of Assets Among Investment
Managers

6. Conduct Semi-Annual Investment Performance Review and Receive Quarterly
Performance Report for June 30, 2024, as Presented by Asset Consulting Group

7. New Business

8. Adjourn

_________________________________ 
Posted by 2:00 p.m. August 26, 2024 
1001 NW 63rd Street, 1st Floor, 
Oklahoma City, OK 73116  
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Oklahoma Municipal Retirement Fund

Real Estate Discussion Follow-Up
August 28, 2024



Methodology and Disclosure:  Between February and November 2023, Coalition Greenwich conducted interviews with 708 individuals from 575 of the
largest tax-exempt funds in the United States. These U.S.-based institutional investors are corporate, public, union, and endowment and foundation 
funds with either pension or investment pool assets greater than $150 million. Study participants were asked to provide quantitative and qualitative
evaluations of their asset management and investment consulting providers, including qualitative assessments of those firms soliciting their business and
detailed information on important market trends. ACG is one of three firms recognized in the mid-size investment consultant category. The ratings may
not be representative of any one client’s experience with ACG; rather they are representative of those clients that chose to participate in the survey. 
The results are not indicative of ACG’s future performance.  ACG does not pay to have its clients participate in the study.

We are proud to announce that ACG has again been named a Greenwich Quality Leader – 
recognized as one of the top consultants in the industry.  

2018    2019    2020  2021    2022    2023



Background

Following multiple organizational departures, redemption requests and the removal of dividend reinvestments were submitted for
the J.P. Morgan Strategic Property Fund and J.P. Morgan Special Situations Property Fund in February 2024. These redemption
requests can be rescinded and are non-binding.

Since February 2024, and in response to large redemption queues for both funds, J.P. Morgan has implemented a fee discount
program which OkMRF has elected to enter to save on fees.

Based on JP Morgan’s estimates of liquidity over the next few quarters, redemption dollar amounts received are unlikely to differ with
a full redemption or a 20% redemption request.

Exit queues remain in place for both funds, and therefore, it will take numerous quarters to satisfy redemption requests.

OkMRF has a 15% target allocation to Real Estate. As of June 30, 2024, OkMRF had a 10.7% actual allocation to Real Estate. Adding
a new Core Real Estate manager, funded from Equities, would rebalance the portfolio closer to target allocations.

As entry queues stand, it is likely commitments to a new Core Real Estate manager will be called within the next two quarters.

Following this discussion, ACG recommends the Board consider selection of a new core real estate strategy. The following slides
compare two high-quality, core real estate manager candidates: AEW Core Property Trust and Morgan Stanley Prime Property Fund.

©2024 Asset Consulting Group All Rights Reserved
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©2024 Asset Consulting Group All Rights Reserved

Current Market Value ($000s) Real Estate % Weight Portfolio % Weight
JP Morgan Special Situation Property $18,648 23.2% 2.5%
JP Morgan Strategic Property $33,586 41.8% 4.5%
Clarion Lion Industrial Trust $28,081 35.0% 3.7%
Total $80,315 100.0% 10.7%

As of June 30, 2024
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Core Real Estate Manager Candidates

©2024 Asset Consulting Group All Rights Reserved

Core Real Estate Funds Description

AEW Core Property Trust The Fund’s objective is to provide stable income and modest appreciation over the long-term by investing in 
primarily stabilized, institutional quality assets in top-tier markets throughout the Unites States. The Fund has the ability 
to invest up to 15% of total assets in non-core investments. The Fund is diversified by geography and property type, 
primarily investing in Industrial, Multifamily, Office, and Retail assets. 

Morgan Stanley Prime 
Property Fund

The Fund’s strategy is to acquire high quality, income producing properties with an emphasis on investing in major 
U.S. metropolitan areas while using moderate levels of leverage. The Fund primarily invests in Office, Industrial, Retail, 
Multifamily, and Self-Storage assets. The Fund may also invest a small percentage of capital in other types of real 
estate transactions including preferred equity, debt, joint ventures, etc.

5



Core Real Estate Fund Comparison

Investment Factors JP Morgan Strategic Property AEW Core Property Trust Morgan Stanley Prime Property Fund

Vehicle Private Open-End Fund Private Open-End Fund Private Open-End Fund

Strategy Diversified Core Diversified Core Diversified Core

Inception Year 1998 2007 1973

Fund Size (NAV) $25.6 billion $6.5 billion $30.7 billion

Leverage Ratio 30.7% 30.0% 26.2%

Non-Core Property Type 2% 7% 16%

Minimum Investment $10 million $250k $10 million

Management Fees 100 bps per annum on the 
account’s NAV

110 bps on First $10 M of NAV, 100 bps 
on NAV b/w $10 – 25 M 84 bps on NAV

Performance Fee None None Ranges from 0 - 35 bps based on the 
Fund’s Net Operating Income Growth

Entry Queue 3 - 12 months 0 - 6 months 0 - 6 months

5-Year Net Return 0.6% 3.7% 4.5%

Income Return (5yr gross) 3.5% 4.3% 3.7%

Entrance Queue $764 million $0 (none) $0 (none)

Exit Queue $7.3 billion $775 million $4.6 billion

©2024 Asset Consulting Group All Rights Reserved

As of June 30, 2024
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Core Real Estate Fund Comparison
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Firm Details

©2024 Asset Consulting Group All Rights Reserved

AEW Core Property Fund (Real Estate)

Organization 

Founded in 1981, AEW is a real estate-focused investment manager based in
Boston, MA. In 2000, AEW became a wholly-owned subsidiary of Natixis Global
Asset Management, an investment manager with over $730 billion in AUM.

In addition to core real estate, AEW manages value-add, opportunistic and
listed real estate strategies, investing across North America, Europe, and Asia.
AEW has over 400 real estate investment professionals worldwide, including 200
in North America.

Address Two Seaport Lane, Boston, MA 02210

Firm Inception 1981

Team Location(s) Boston

Firm Assets $80 billion

Ownership Structure Wholly-Owned Subsidiary of Natixis Global Asset 
Management

1

Strategy Information

Benchmark ODCE Index

Fund Assets $8.5 B gross / $6.5 B net

Fund Inception 2007

Portfolio Construction Open-Ended Commingled Fund

Maximum / Current Leverage 30% LTV / 30% LTV

Fee Structure
110 bps on First $10 M of NAV

100 bps on NAV between $10 – 25 M
85 bps on NAV between $25 – 50 M

Incentive Fee None

Minimum Investment $250k

Allocations (As a % of NAV)

Name Title Start

Sara Cassidy Senior Portfolio Manager 2019

Lily Kao Senior Portfolio Manager 1999

Investment Strategy

The Core Property Fund (CPF) is an actively managed, open-end commingled
fund with a Core real estate strategy. The Fund’s objective is to provide stable
income and modest appreciation over the long-term by investing in primarily
stabilized, institutional quality assets in top-tier markets throughout the Unites
States. The Fund has the ability to invest up to 15% of total assets in non-core
investments. CPF is diversified by geography and property type, primarily
investing in Industrial, Multifamily, Office, and Retail assets.

The Fund will also invest in alternative property types, like Cold Storage, which
are expected to account for 5-10% of the portfolio. The team implements a
top-down approach to identify markets with favorable demographics and
economic diversification. Target assets will be well-leased with above average
NOI growth potential from a combination of below market in-place leases,
diversified employment base and strong market fundamentals. The Fund seeks
to outperform the income and total return of the ODCE Index.
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Firm Details

©2024 Asset Consulting Group All Rights Reserved

Morgan Stanley Prime Property Fund (Real Estate)

Organization 

Morgan Stanley Real Estate Advisors is the real estate investment
management division of the publicly traded (NYSE: MS) global financial
services firm, Morgan Stanley.

They provide a complete range of products and services in the real estate
sector including investing, fund management, M&A advisory, restructurings &
financings and asset management.

The Fund is the successor to the insurance company separate account
established by Equitable Insurance Company in 1973, subsequently bought
by Lend Lease Corporation and then by Morgan Stanley in 2003.

Address 1585 Broadway, 39th Floor, New York, NY 10036

Firm Inception 1969

Team Location(s) New York, San Francisco, Atlanta

Firm Assets $50+ billion

Ownership Structure Wholly-Owned Subsidiary of Morgan Stanley

1

Strategy Information

Benchmark ODCE Index

Fund Assets $40.9 B gross / $30.7 B net

Fund Inception 1973

Portfolio Construction Open-Ended Commingled Fund

Maximum / Current Leverage 35% LTV / 26% LTV

Fee Structure 84 bps on NAV

Incentive Fee Ranges from 0 to 35 bps based on the 
Fund’s Net Operating Income Growth

Minimum Investment $10 million

Key Personnel Responsible for Strategy

Name Title Start

Scott Brown Head of Prime Property Fund 1993

Cheyenne Sparrow Co-Deputy PM 2010

Derek Simmons Co-Deputy PM 2012

Investment Strategy

The Prime Property Fund is a diversified, open-end core real estate fund.  
Morgan Stanley began management of the fund in 2003 when they acquired
the majority of the real estate assets of the Lend Lease Corporation. The Fund’s
strategy is to acquire high quality, income producing properties with an
emphasis on investing in major U.S. metropolitan areas while using moderate
levels of leverage. The Fund will seek to outperform the ODCE Index by
generating superior NOI growth through aggressive asset management.

The Fund primarily invests in Office, Industrial, Retail, Multifamily, and Self-
Storage assets.  The Fund may also invest a small percentage of capital in other
types of real estate transactions including preferred equity, debt, joint ventures,
etc. The Fund’s investment process employs both a top-down and bottom-up
approach.  The Research Team evaluates macro real estate and economic
trends to identify attractive investment themes that the investment team uses in
conjunction with bottom-up analysis to make investment decisions.

As of June 30, 2024
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The views expressed herein are those of Asset Consulting Group (ACG). They are subject to change at any time. These views do not necessarily reflect the opinions of any other firm.

This report was prepared by ACG for you at your request.  Although the information presented herein has been obtained from and is based upon sources ACG believes to be reliable, no representation or
warranty, express or implied, is made as to the accuracy or completeness of that information. Accordingly, ACG does not itself endorse or guarantee, and does not itself assume liability whatsoever for, the
accuracy or reliability of any third party data or the financial information contained herein.

Certain information herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “expect”, “anticipate”, “project”, “estimate”, or any variations thereof.  As a 
result of various uncertainties and actual events, including those discussed herein, actual results or performance of a particular investment strategy may differ materially from those reflected or contemplated in
such forward-looking statements. As a result, you should not rely on such forward-looking statements in making investment decisions. ACG has no duty to update or amend such forward-looking statements. 

The information presented herein is for informational purposes only and is not intended as an offer to sell or the solicitation of an offer to purchase a security. 

Please be aware that there are inherent limitations to all financial models, including Monte Carlo Simulations. Monte Carlo Simulations are a tool used to analyze a range of possible outcomes and assist in making
educated asset allocation decisions. Monte Carlo Simulations cannot predict the future or eliminate investment risk. The output of the Monte Carlo Simulation is based on ACG’s capital market assumptions that
are derived from proprietary models based upon well-recognized financial principles and reasonable estimates about relevant future market conditions. Capital market assumptions based on other models or
different estimates may yield different results. ACG expressly disclaims any responsibility for (i) the accuracy of the simulated probability distributions or the assumptions used in deriving the probability distributions,
(ii) any errors or omissions in computing or disseminating the probability distributions and (iii) and any reliance on or uses to which the probability distributions are put. 

The projections or other information generated by ACG regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of
future results. Judgments and approximations are a necessary and integral part of constructing projected returns. Any estimate of what could have been an investment strategy’s performance is likely to differ
from what the strategy would actually have yielded had it been in existence during the relevant period. The source and use of data and the arithmetic operations used for calculating projected returns may be
incorrect, inappropriate, flawed or otherwise deficient.

Past performance is not indicative of future results. Given the inherent volatility of the securities markets, you should not assume that your investments will experience returns comparable to those shown in the
analysis contained in this report.  For example, market and economic conditions may change in the future producing materially different results than those shown included in the analysis contained in this report. 
Any comparison to an index is for comparative purposes only. An investment cannot be made directly into an index. Indices are unmanaged and do not reflect the deduction of advisory fees.

This report is distributed with the understanding that it is not rendering accounting, legal or tax advice. Please consult your legal or tax advisor concerning such matters.  No assurance can be given that the
investment objectives described herein will be achieved and investment results may vary substantially on a quarterly, annual or other periodic basis. There is no representation or warranty as to the current
accuracy of, nor liability for, decisions based on such information.

© 2024 Asset Consulting Group.  All Rights Reserved.  Asset Consulting Group is the sole owner of all rights, title, and interest to the materials, methodologies, techniques, and processes set forth herein, including
any and all intellectual property rights.  No part of this document may be reproduced, stored, or transmitted by any means without the express written consent of Asset Consulting Group.  

Disclosures and Legal Notice
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Oklahoma Municipal Retirement Fund

Fixed Income Review
August 28, 2024



Methodology and Disclosure:  Between February and November 2023, Coalition Greenwich conducted interviews with 708 individuals from 575 of the
largest tax-exempt funds in the United States. These U.S.-based institutional investors are corporate, public, union, and endowment and foundation 
funds with either pension or investment pool assets greater than $150 million. Study participants were asked to provide quantitative and qualitative
evaluations of their asset management and investment consulting providers, including qualitative assessments of those firms soliciting their business and
detailed information on important market trends. ACG is one of three firms recognized in the mid-size investment consultant category. The ratings may
not be representative of any one client’s experience with ACG; rather they are representative of those clients that chose to participate in the survey. 
The results are not indicative of ACG’s future performance.  ACG does not pay to have its clients participate in the study.

We are proud to announce that ACG has again been named a Greenwich Quality Leader – 
recognized as one of the top consultants in the industry.  

2018    2019    2020  2021    2022    2023



Background – Fixed Income

Each year, the OkMRF Board would like to do a deeper dive into an asset class as an educational topic, and to confirm the asset
class’s role in the portfolio.

Fixed income plays an important role in the portfolio, providing current income and less risk of principal loss than equities and real
estate. However, there are many different flavors of fixed income, each with a unique risk/return profile and correlation to other
asset classes.

For both the DB and DC plans, OkMRF’s fixed income portfolio consists of a Core Bond manager (J.P. Morgan), a Multi-Sector
manager (Amundi) and an Unconstrained manager (Blackrock).

The following pages review implementation strategies within fixed income, ACG’s implementation playbook within the Fixed Income
portfolio, and OkMRF’s fixed income managers.

©2024 Asset Consulting Group All Rights Reserved
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Oklahoma Municipal Retirement Fund

Fixed Income Implementation Overview



Differentiating Between Fixed Income Strategies

©2024 Asset Consulting Group All Rights Reserved

Historical performance has shown that incorporating a broad range of return drivers can enhance results in a fixed income portfolio. As such, ACG
has been researching and advocating for complementary strategies that require increased manager skill and offer a more flexible approach to
utilizing duration, yield curve, credit, country and currency strategies.

Core Bonds Core Plus Multi-Sector Unconstrained

Objective Outperform benchmark 
through a full market cycle

Outperform benchmark 
through a full market cycle

Opportunistic strategies, 
more focused on yield and 

total return

Produce uncorrelated 
positive returns through a 

full market cycle

Benchmark 
Awareness

Little deviation from 
benchmark

Modest deviation from 
benchmark

Ample freedom to dial
up/down sector exposure 

versus benchmark

Benchmark agnostic, with 
focus on maximizing risk-

adjusted outcome

Neutral Point for Risk Benchmark Benchmark Benchmark Cash or T-Bills

Duration Benchmark +/- Benchmark +/- Ranging from zero to 
benchmark + Negative to positive

Spread Risk Benchmark +/- Generally benchmark + Generally benchmark + Long or short

Currency Risk Generally none Generally none Zero to long Long or short

Source of Return Fixed beta exposures Fixed beta / Tactical 
rotation Tactical beta-rotation Alpha strategies, once beta 

has been exhausted

Hedging/Derivatives None None Limited/isolated cases
Used systematically to 
isolate beta and alpha 

opportunities

Use of Cash Residual Residual Residual Strategic

Risk Management Tracking error Tracking error Tracking error  and absolute 
volatility (VAR)

Absolute volatility (VAR), 
scenario analysis, and stress 

testing (drawdown)

More Rate Sensitivity Less Rate Sensitivity

5



Taking Advantage of the Full Spectrum Within Fixed Income

©2024 Asset Consulting Group All Rights Reserved

It has been said that there is no “bond market,” but rather “a market of bonds.” With the broad array of categories and strategies to consider,
investors that approach the market with patience and the flexibility to include diversified sectors beyond the core can prevail.

Note: Rolling One-Year periods ending June 30, 2024
Source: Factset, Bloomberg, ACG Research

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
ICE BofA 

Convertible
5.21 %

Bloomberg Global 
Agg ex US 

11.24 %

ICE BofA 
Convertible

21.27 %

ICE BofA 
Convertible

14.48 %

Bloomberg Corp
10.72 %

ICE BofA 
Convertible

19.49 %

ICE BofA 
Convertible

49.48 %

CS Leveraged 
Loan
-2.68 %

ICE BofA 
Convertible

11.39 %

CS Leveraged 
Loan
11.04 %

Bloomberg 
Municipal

3.00 %

Bloomberg Corp
7.94 %

Bloomberg US 
Corp High Yield

12.70 %

CS Leveraged 
Loan
4.67 %

JPM GBI EM Glbl 
Div Local

8.99 %

Bloomberg US 
Treasury

10.45 %

Bloomberg US 
Corp High Yield

15.37 %

Bloomberg 
Municipal

-8.57 %

JPM GBI EM Glbl 
Div Local

11.38 %

Bloomberg US 
Corp High Yield

10.44 %

Bloomberg US 
Treasury

2.31 %

Bloomberg 
Municipal

7.65 %

CS Leveraged 
Loan
7.49 %

Bloomberg Global 
Agg ex US 

2.78 %

Bloomberg US 
Aggregate

7.87 %

Bloomberg Corp
9.50 %

CS Leveraged 
Loan
11.67 %

Bloomberg US 
Treasury

-8.90 %

CS Leveraged 
Loan
10.10 %

ICE BofA 
Convertible

6.82 %

Bloomberg 
Mortgage 
Backed

2.28 %

Bloomberg US 
Treasury

6.22 %

JPM GBI EM Glbl 
Div Local

6.41 %

Bloomberg US 
Corp High Yield

2.62 %

Bloomberg US 
Corp High Yield

7.48 %

Bloomberg US 
Aggregate

8.74 %

JPM GBI EM Glbl 
Div Local

6.57 %

Bloomberg 
Mortgage 
Backed

-9.03 %

Bloomberg US 
Corp High Yield

9.06 %

Bloomberg Corp
4.63 %

CS Leveraged 
Loan
2.15 %

Bloomberg US 
Aggregate

6.00 %

Bloomberg Corp
2.28 %

Bloomberg 
Municipal

1.56 %

ICE BofA 
Convertible

7.37 %

Bloomberg 
Mortgage 
Backed

5.67 %

Bloomberg Global 
Agg ex US 

4.60 %

Bloomberg US 
Aggregate

-10.29 %

Bloomberg 
Municipal

3.19 %

Bloomberg 
Municipal

3.21 %

Bloomberg US 
Aggregate

1.86 %

Bloomberg 
Mortgage 
Backed

4.34 %

Bloomberg 
Mortgage 
Backed

-0.06 %

Bloomberg 
Mortgage 
Backed

0.15 %

Bloomberg US 
Treasury

7.24 %

Bloomberg 
Municipal

4.45 %

Bloomberg 
Municipal

4.17 %

Bloomberg US 
Corp High Yield

-12.81 %

Bloomberg Corp
1.55 %

Bloomberg US 
Aggregate

2.63 %

Bloomberg Corp
0.75 %

JPM GBI EM Glbl 
Div Local

1.99 %

Bloomberg US 
Aggregate

-0.31 %

Bloomberg US 
Aggregate

-0.40 %

Bloomberg 
Municipal

6.71 %

Bloomberg Global 
Agg ex US 

0.71 %

Bloomberg Corp
3.30 %

Bloomberg Corp
-14.19 %

Bloomberg US 
Aggregate

-0.94 %

Bloomberg 
Mortgage 
Backed

2.12 %

Bloomberg US 
Corp High Yield

-0.40 %

Bloomberg US 
Corp High Yield

1.62 %

Bloomberg 
Municipal

-0.49 %

Bloomberg US 
Treasury

-0.65 %

Bloomberg 
Mortgage 
Backed

6.22 %

Bloomberg US 
Corp High Yield

0.03 %

Bloomberg US 
Aggregate

-0.33 %

Bloomberg Global 
Agg ex US 

-18.78 %

Bloomberg 
Mortgage 
Backed

-1.52 %

Bloomberg US 
Treasury

1.55 %

Bloomberg Global 
Agg ex US 

-13.19 %

CS Leveraged 
Loan
0.93 %

Bloomberg US 
Treasury

-2.32 %

Bloomberg Corp
-0.83 %

CS Leveraged 
Loan
4.15 %

CS Leveraged 
Loan
-2.27 %

Bloomberg 
Mortgage 
Backed

-0.42 %

JPM GBI EM Glbl 
Div Local

-19.28 %

Bloomberg Global 
Agg ex US 

-1.83 %

JPM GBI EM Glbl 
Div Local

0.67 %

JPM GBI EM Glbl 
Div Local

-15.39 %

ICE BofA 
Convertible

-5.24 %

Bloomberg Global 
Agg ex US 

-3.80 %

JPM GBI EM Glbl 
Div Local

-2.33 %

Bloomberg Global 
Agg ex US 

4.10 %

JPM GBI EM Glbl 
Div Local

-2.82 %

Bloomberg US 
Treasury

-3.22 %

ICE BofA 
Convertible

-23.38 %

Bloomberg US 
Treasury

-2.13 %

Bloomberg Global 
Agg ex US 

-0.66 %
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Case for Fixed Income
Primary source of risk reduction relative to equity

Beyond Core provides an expanded set of potential return drivers

Broad opportunity set across the spectrum of sector, quality, and region

Barriers to entry create potential untapped value

Focus on opportunistic and complementary strategies that provide access to the full opportunity set of fixed income

Implementation Playbook

Fixed 
Income

US Equity

Non-US 
Equity

Long/Short Eq.

Private Equity
Real Estate

F

l Estate

Beyond 
Core

Core

Asset Allocation
Balanced Core and Opportunistic Exposures

10 Yr. Correlations (Dec. 31, 2023)
MSCI ACWI Bloomberg Agg NFI ODCE Net

Bloomberg Agg 0.39 1.00 -0.21

Bloomberg Municipal 0.41 0.87 -0.18

Bloomberg Universal 0.49 0.99 -0.23

Bloomberg Glb Agg ex Tr. 0.54 0.95 -0.22

HFRI Credit 0.71 0.19 -0.13

PitchBook Private Debt 0.17 0.03 0.21

©2024 Asset Consulting Group All Rights Reserved
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Implementation Playbook – Core Fixed Income

Thesis: Generate income and preserve capital, serving as the ballast in a portfolio

Case for Fixed Income
Primary source of risk reduction relative to equity

Beyond Core provides an expanded set of potential return drivers

Broad opportunity set across the spectrum of sector, quality, and region

Barriers to entry create potential untapped value

Active Opportunity – Consistent
Core Fixed Income vs. Bloomberg US Aggregate Index Excess Return Rolling 3-Years (Net of Fees)
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Source: eVestment Alliance, ACG
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Expanded OpportunitiesBenchmark Sectors

Idiosyncratic Opportunities – Potential sources of alpha

Implementation Profile
Ballast –  consistent performance without permanent impairment of capital

Reasonable Fees – high fees can erode the alpha created by active management

Tactical Allocators – find relative value opportunities rather than reach for yield

Differentiated Return Drivers – flexibility for modest allocations outside the benchmark

Implementation Playbook – Core Fixed Income

Thesis: Generate income and preserve capital, serving as the ballast in a portfolio

©2024 Asset Consulting Group All Rights Reserved

Source: eVestment Alliance, Bloomberg, ACG
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Thesis: Achieve greater exposure to out-of-benchmark assets and sector rotation benefits

Key Considerations
Market Size – more than $120 trillion in global bond market value

Institutional Trading – less penetration from retail investors

Asymmetric Payoff Profile – drives heavy focus on default risk

Specialized Markets – government, corporate, consumer

Yield Enhancement – bias toward credit-driven risk premium

Implementation Playbook – Multisector Fixed Income

©2024 Asset Consulting Group All Rights Reserved
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Active Opportunity – Consistent
Multi-Sector Fixed Income vs. Bloomberg Universal Excess Return Rolling 3-Years (Net of Fees)

Source: eVestment Alliance
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Idiosyncratic Opportunities - Breadth leads to untapped value

Source: Bloomberg, ACG

Implementation Playbook – Multisector Fixed Income

Implementation Profile
Opportunistic – Adjust portfolio to meet the opportunity set

Credit Tilt – Willingness to lean into credit when attractive

Scope – Extensive coverage across sectors

Nimble – Investment process allows for quick implementation of ideas

©2024 Asset Consulting Group All Rights Reserved

Thesis: Achieve greater exposure to out-of-benchmark assets and sector rotation benefits
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Implementation Playbook – Unconstrained

Thesis: Relative value approach provides flexibility to fully match implementation to the opportunity set

Key Considerations
Market Size – more than $120 trillion in global bond market value

Institutional Trading – less penetration from retail investors

Asymmetric Payoff Profile – drives heavy focus on default risk

Hedging/Shorting Potential – duration, currency, & credit

Relative Value – broadest range of sources of return
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Active Opportunity – Consistent
Unconstrained vs. Bloomberg Global Agg ex Treasury Excess Return Rolling 3-Years (Net of Fees)

©2024 Asset Consulting Group All Rights Reserved

Source: Bloomberg, ACG
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Implementation Playbook – Unconstrained

Thesis: Relative value approach provides flexibility to fully match implementation to the opportunity set

Implementation Profile
Opportunistic – Adjust portfolio to meet the opportunity set

Alpha focus – Seek to add value via sector and issuer selection

Scope – Extensive coverage across sectors

Nimble – Investment process allows for quick implementation of ideas

Expected Sources of Excess Return

Source: eVestment Alliance

p

14%
9%

26%
30%

2%

10%
13%

4%

0%
5%

10%
15%
20%
25%
30%
35%
40%

%
 o

f T
ot

al
 E

xc
es

s R
et

ur
n

©2024 Asset Consulting Group All Rights Reserved
13



Oklahoma Municipal Retirement Fund

OkMRF Fixed Income Managers



Bloomberg US Aggregate
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Oklahoma Municipal Retirement Fund

Manager Abstracts as of June 30, 2024
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The views expressed herein are those of Asset Consulting Group (ACG). They are subject to change at any time. These views do not necessarily reflect the opinions of any other firm.

This report was prepared by ACG for you at your request.  Although the information presented herein has been obtained from and is based upon sources ACG believes to be reliable, no representation or
warranty, express or implied, is made as to the accuracy or completeness of that information. Accordingly, ACG does not itself endorse or guarantee, and does not itself assume liability whatsoever for, the
accuracy or reliability of any third party data or the financial information contained herein.

Certain information herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “expect”, “anticipate”, “project”, “estimate”, or any variations thereof.  As a 
result of various uncertainties and actual events, including those discussed herein, actual results or performance of a particular investment strategy may differ materially from those reflected or contemplated in
such forward-looking statements. As a result, you should not rely on such forward-looking statements in making investment decisions. ACG has no duty to update or amend such forward-looking statements. 

The information presented herein is for informational purposes only and is not intended as an offer to sell or the solicitation of an offer to purchase a security. 

Please be aware that there are inherent limitations to all financial models, including Monte Carlo Simulations. Monte Carlo Simulations are a tool used to analyze a range of possible outcomes and assist in making
educated asset allocation decisions. Monte Carlo Simulations cannot predict the future or eliminate investment risk. The output of the Monte Carlo Simulation is based on ACG’s capital market assumptions that
are derived from proprietary models based upon well-recognized financial principles and reasonable estimates about relevant future market conditions. Capital market assumptions based on other models or
different estimates may yield different results. ACG expressly disclaims any responsibility for (i) the accuracy of the simulated probability distributions or the assumptions used in deriving the probability distributions,
(ii) any errors or omissions in computing or disseminating the probability distributions and (iii) and any reliance on or uses to which the probability distributions are put. 

The projections or other information generated by ACG regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of
future results. Judgments and approximations are a necessary and integral part of constructing projected returns. Any estimate of what could have been an investment strategy’s performance is likely to differ
from what the strategy would actually have yielded had it been in existence during the relevant period. The source and use of data and the arithmetic operations used for calculating projected returns may be
incorrect, inappropriate, flawed or otherwise deficient.

Past performance is not indicative of future results. Given the inherent volatility of the securities markets, you should not assume that your investments will experience returns comparable to those shown in the
analysis contained in this report.  For example, market and economic conditions may change in the future producing materially different results than those shown included in the analysis contained in this report. 
Any comparison to an index is for comparative purposes only. An investment cannot be made directly into an index. Indices are unmanaged and do not reflect the deduction of advisory fees.

This report is distributed with the understanding that it is not rendering accounting, legal or tax advice. Please consult your legal or tax advisor concerning such matters.  No assurance can be given that the
investment objectives described herein will be achieved and investment results may vary substantially on a quarterly, annual or other periodic basis. There is no representation or warranty as to the current
accuracy of, nor liability for, decisions based on such information.

© 2024 Asset Consulting Group.  All Rights Reserved.  Asset Consulting Group is the sole owner of all rights, title, and interest to the materials, methodologies, techniques, and processes set forth herein, including
any and all intellectual property rights.  No part of this document may be reproduced, stored, or transmitted by any means without the express written consent of Asset Consulting Group.  

Disclosures and Legal Notice



Aug 15, 2024
Market Value

($)

Actual
Allocation

(%)

Target
Allocation

(%)

Over/Under
Target

(%)

Target
Market Value

($)

Over/Under
Target

($)

Proposed
Adjustments

($)

Adjusted
Market Value

($)

Adjusted
Asset

Allocation
(%)

Total Portfolio 757,195,675 100.00 100.00 0.00 757,195,675 0 0 757,195,675 100.00
Equity 528,177,532 69.75 65.00 4.75 492,177,189 36,000,344 -40,000,000 488,177,532 64.47
US Equity 316,131,520 41.75 35.00 6.75 265,018,486 51,113,034 -40,000,000 276,131,520 36.47
US Large Cap Equity 238,596,556 31.51 25.00 6.51 189,298,919 49,297,638 -40,000,000 198,596,556 26.23
     SSgA S&P 500 Non-Lending 1 238,596,556 31.51 25.00 6.51 189,298,919 49,297,638 -40,000,000 198,596,556 26.23
US Small/Mid Cap Equity 77,534,964 10.24 10.00 0.24 75,719,567 1,815,396 0 77,534,964 10.24

 River Road Small Cap Value 37,908,163 5.01 5.00 0.01 37,859,784 48,379 37,908,163 5.01
     William Blair SMid Growth 1 39,626,801 5.23 5.00 0.23 37,859,784 1,767,017 39,626,801 5.23
Non US Equity 203,365,863 26.86 25.00 1.86 189,298,919 14,066,944 0 203,365,863 26.86
Int'l Developed Markets Equity 166,567,775 22.00 20.00 2.00 151,439,135 15,128,640 0 166,567,775 22.00

 Artisan International Value 58,227,774 7.69 6.50 1.19 49,217,719 9,010,055 58,227,774 7.69
 Ninety One International Dynamic Fund 1 56,092,457 7.41 7.00 0.41 53,003,697 3,088,760 56,092,457 7.41
 WCM Focused Int'l Growth 1 52,247,544 6.90 6.50 0.40 49,217,719 3,029,825 52,247,544 6.90

Emerging Markets Equity 36,798,088 4.86 5.00 -0.14 37,859,784 -1,061,696 0 36,798,088 4.86
     Axiom Emerging Markets 1 36,798,088 4.86 5.00 -0.14 37,859,784 -1,061,696 36,798,088 4.86
Global Long/Short Equity 336,573 0.04 0.00 0.04 0 336,573 0 336,573 0.04
Private Equity 8,343,576 1.10 5.00 -3.90 37,859,784 -29,516,208 0 8,343,576 1.10
Fixed Income 140,319,779 18.53 20.00 -1.47 151,439,135 -11,119,356 10,000,000 150,319,779 19.85

 JP Morgan Fixed Income 1 37,301,751 4.93 5.00 -0.07 37,859,784 -558,033 10,000,000 47,301,751 6.25
 Amundi Pioneer Core Plus Bond Fund 1 48,875,938 6.45 7.50 -1.05 56,789,676 -7,913,737 48,875,938 6.45
 BlackRock Strategic Income Opportunities 54,142,090 7.15 7.50 -0.35 56,789,676 -2,647,585 54,142,090 7.15

Real Assets 79,051,371 10.44 15.00 -4.56 113,579,351 -34,527,980 30,000,000 109,051,371 14.40
 Clarion Lion Industrial Trust 2 28,080,783 3.71 28,080,783 3.71
 JP Morgan Special Situation Property 1 18,435,566 2.43 18,435,566 2.43
 JP Morgan Strategic Property 1 32,535,022 4.30 32,535,022 4.30
 Core Real Estate Candidate 1 0 30,000,000 30,000,000 3.96

Cash and Equivalents 9,646,992 1.27 0.00 1.27 0 9,646,992 0 9,646,992 1.27

1  Market Value as of 7/31/2024

2 Market Value as of 6/30/2024

Oklahoma Municipal Retirement Fund - Defined Benefit Plan
Rebalance Recommendations

Unaudited Market Values as of August 15, 2024
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